November 12, 2002

RE: Tenaska Indiana Generating Station 125-12760-00039 125-13571-00039
TO: Interested Parties / Applicant
FROM: Paul Dubenetzky

Chief, Permits Branch
Office of Air Quality

Notice of Decision - PSD Permit Approval

Please be advised that on behalf of the Commissioner of the Department of Environmental
Management, | have issued a decision on the enclosed Prevention of Significant Deterioration
(PSD) Permit. Pursuant to IC 13-15-5-3 and the federal requirements codified at 40 CFR Part
124.15 (b), this permit is effective thirty (30) days after the service of thisnotice. This permit
may be revoked or modified in accordance with the provisions of IC 13-15-7-1.

If you wish to challenge this decision, IC 4-21.5-3-7 and IC 13-15-6-1 require that you file a

petition for administrative review. This petition describing your intent must be submitted to the

Office of Environmental Adjudication, ISTA Building, 150 W. Market Street, Suite 618,

Indianapolis, IN 46204, within eighteen (18) days of service of thisnotice. Thefiling of a

petition for administrative review is complete on the earliest of the following dates that apply to

thefiling:

Q) the date the document is delivered to the Office of Environmental Adjudication (OEA);

2 the date of the postmark on the envel ope containing the document, if the document is
mailed to OEA by U.S. mail; or

3 the date on which the document is deposited with a private carrier, as shown by receipt
issued by the carrier, if the document is sent to the OEA by private carrier.

The petition must include facts demonstrating that you are either the applicant, a person aggrieved

or adversely affected by the decision or otherwise entitled to review by law. Please identify the

permit, decision, or other order for which you seek review by permit number, name of the

applicant, location and date of thisnotice. Additionally, IC 13-15-6-2 requires that a petition

include:

Q) the name and address of the person making the request; and

2 the interest of the person making the request; and

©)] identification of any persons represented by the person making the request; and

4 the reasons, with particularity, for the request; and

(5) the issues, with particularity, proposed for consideration at the hearing; and

(6) identification of the terms and conditions which, in the judgment of the person making the
request, would be appropriate in the case in question to satisfy the requirements of the law
governing documents of the type issued by the Commissioner.



(over)

If you wish to challenge this decision under federal law, 40 CFR 124.19 requires that you
petition the Environmental Appeals Board within thirty (30) days of the service of thisnotice,
at the following address:

U.S. Environmental Protection Agency
Environmental Appeals Board (MC-1103B)
Ariel Rios Building
1200 North Pennsylvania Ave., N.W.
Washington, D.C. 20406

Pursuant to 40 CFR Part 124.19, the petition must include a statement of the reasons supporting
review, including a demonstration that any issues being raised were raised during the public
comment period or public hearing. When appropriate, the petition must also include a showing
that the permit condition in question is based on:

Q) afinding of fact or conclusion of law which is clearly erroneous; or,
2 an exercise of discretion or an important policy consideration which the Environmental
Appeals Board should, in its discretion, review.

Pursuant to 40 CFR Part 124.19, the Environmental Appeals Board shall provide public notice of
any grant or review. Notice of denial or review shall be sent only to the person(s) requesting
review.

If you technical questions regarding the enclosed document, please call the Office of Air Quality,
Permits Branch at 317-233-0178. Callersfrom within Indianamay call toll-free at 1-800-451-
6027, ext. 3-0178

Enclosures

FNPSD30.WPD 8/21/02



Phase Il Permit

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT

Office of Air Quality

Source Name: Tenaska Indiana Generating Station
Source Location: County Road 625 East, Otwell, IN 47564
Owned by: Tenaska Indiana Partners, L.P.
Operated by: Tenaska Indiana Partners, L.P.

ORIS Code: 55441

This permit is issued to the above operator under the provisions of 326 Indiana Administrative Code (IAC) 21.

Operation Permit No.: AR 125-13571-00039

Issued by:
Issuance Date: November 12, 2002
Original signed by Janet G. McCabe
Janet G. McCabe, Assistant Commissioner Expiration Date: November 12, 2007
Office of Air Quality
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Permit Reviewer: Doug Wagner

Title IV Operating Conditions

Title IV Source: six (6) natural gas fired combustion turbines designated as units GT-1 through GT-6 with
a maximum heat input capacity of 2,112 MMBtu/hour higher heating value (HHV) per unit. Six (6) heat
recovery steam generators, designated as units HRSG-1 through HRSG-6 with six (6) associated duct
burners.

Statutory and Regulatory Authority

In accordance with Indiana Code (IC) 13-17-3-4 and IC 13-17-3-11 as well as Title IV Clean Air Act, the Indiana
Department of Environmental Management (IDEM), Office of Air Quality (OAQ) issues this permit pursuant to
326 IAC 2 and 326 IAC 21 (incorporates by reference 40 Code of Federal Regulations 72 through 78).

Standard Permit Requirements [326 IAC 21]

(a) The designated representative has submitted a complete phase Il permit application in accordance with
the deadlines in 40 CFR 72.30.

(b) The owners and operators of each affected source and each affected unit shall operate the unit in
compliance with this phase Il permit.

Monitoring Requirements [326 IAC 21]

(a) The owners and operators and, to the extent applicable, the designated representative of each affected
source and each affected unit at the source shall comply with the monitoring requirements as provided in
40 CFR 75.

(b) The emissions measurements shall be recorded and reported in accordance with 40 CFR 75 to

determine compliance by the unit with the emissions limitations and emissions reduction requirements
for sulfur dioxide and nitrogen oxides under the Acid Rain Program.

(c) The requirements of 40 CFR 75 shall not affect the responsibility of the owners and operators to monitor
emissions of other pollutants or emissions characteristics at the unit required by the Clean Air Act and
any provisions of the operating permit for the source.

Sulfur Dioxide Requirements [326 IAC 21]

€)) The owners and operators of each source and each affected unit at the source shall:
(1) Hold allowances, as of the allowance transfer deadline (as defined in 40 CFR 72.2), in the unit's
compliance subaccount, after deductions under 40 CFR 73.34(c), not less than the total annual

emissions of sulfur dioxide for the previous calendar year from the unit; and,

(2) Comply with the applicable emissions limitations for sulfur dioxide.

(b) Each ton of sulfur dioxide emitted in excess of the emissions limitations for sulfur dioxide shall constitute
a separate violation of the Clean Air Act.

(c) An affected unit shall be subject to the requirements under paragraph (a) of the sulfur dioxide
requirements as follows:

(1) Starting January 1, 2000, an affected unit under 40 CFR 72.6(a)(2); or

(2) Starting on the later of January 1, 2000 or the deadline for monitor certification under 40 CFR
75, an affected unit under 40 CFR 72.6(a)(3).

(d) Allowances shall be transferred among Allowance Tracking System accounts in accordance with the
Acid Rain Program.

(e) These units were not allocated allowances by the United States Environmental Protection Agency (U.S.
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EPA) under 40 CFR part 73. However, these units must still comply with the requirement to hold
allowances to account for sulfur dioxide emissions under subcondition (a) of this condition.

® An allowance allocated by the U.S. EPA under the Acid Rain Program is a limited authorization to emit
sulfur dioxide in accordance with the Acid Rain Program. No provision of the Acid Rain Program, the
phase Il permit application, this phase Il acid rain permit, the acid rain portion of an operating permit, or
the written exemption under 40 CFR 72.7 and 72.8 and 326 IAC 21, and no provision of law shall be
construed to limit the authority of the United States to terminate or limit such authorization. Pursuant to
40 CFR 72.9(c)(7), allowances allocated by U.S. EPA do not constitute a property right.

(9) These units have no sulfur dioxide (SO,) allowance allocations from U.S. EPA. Allowances shall be
obtained from other units to account for the SO, emissions from these units as required by 40 CFR
72.9(c).

Nitrogen Oxides Requirements [326 IAC 21]

Pursuant to 40 Code of Federal Regulations (CFR) 76, Acid Rain Nitrogen Oxides Emission Reduction Program,
the units are not subject to the nitrogen oxide limitations set out in 40 CFR 76.

Excess Emissions Requirements [326 IAC 21]

(a) The designated representative of an affected unit that has excess emissions (as defined in 40 CFR 72.2)
in any calendar year shall submit a proposed offset plan to U.S. EPA and IDEM, OAQ as required under
40 CFR 77 and 326 IAC 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Air Compliance Section |, Office of Air Quality

100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

Ms. Cecilia Mijares

Air and Radiation Division

U.S. Environmental Protection Agency, Region V
77 West Jackson Boulevard

Chicago, IL 60604-3590

and
U.S. Environmental Protection Agency
Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code (6204N)
Washington, DC 20460

(c) The owners and operators of an affected unit that has excess emissions (as defined in 40 CFR 72.2) in
any calendar year shall:

(2) Pay to U.S. EPA without demand the penalty required, and pay to U.S. EPA upon demand the
interest on that penalty, as required by 40 CFR 77 and 326 IAC 21; and,

(2) Comply with the terms of an approved offset plan, as required by 40 CFR 77 and 326 IAC 21.

Record Keeping and Reporting Requirements [326 IAC 21]

€)) Unless otherwise provided, the owners and operators of the source and each affected unit at the source
shall keep on site at the source each of the following documents for a period of 5 years, as required by
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(b)

40 CFR 72.9(f), from the date the document is created. This period may be extended for cause, at any
time prior to the end of the 5 years, in writing by U.S. EPA or IDEM, OAQ:

Q) The certificate of representation for the designated representative for the source and each
affected unit at the source and all documents that demonstrate the truth of the statements in the
certificate of representation, in accordance with 40 CFR 72.24; provided that the certificate and
documents shall be retained on site at the source beyond such 5 year period until such
documents are superseded because of the submission of a new certificate of representation
changing the designated representative;

(2) All emissions monitoring information collected in accordance with 40 CFR 75.54 shall be
retained on site for 3 years;

3) Copies of all reports, compliance certifications, and other submissions and all records made or
required under the Acid Rain Program; and,

4) Copies of all documents used to complete an acid rain permit application and any other
submission under the Acid Rain Program or to demonstrate compliance with the requirements of
the Acid Rain Program.

The designated representative of an affected source and each affected unit at the source shall submit
the reports and compliance certifications required under the Acid Rain Program, including those under
40 CFR 72.90, 40 CFR 75, and 326 IAC 21.

Submissions [326 IAC 21]

(@)

(b)

()

(d)

The designated representative shall submit a certificate of representation and any superseding
certificate of representation to U.S. EPA and IDEM, OAQ in accordance with 40 CFR 72 and 326 IAC 21.

The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Permit Administration Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and

U.S. Environmental Protection Agency
Clean Air Markets Division

1200 Pennsylvania Avenue, NW

Mail Code (6204N)

Washington, DC 20460

Each such submission under the Acid Rain Program shall be submitted, signed and certified by the
designated representative for all sources on behalf of which the submission is made.

In each submission under the Acid Rain Program, the designated representative shall certify, by his or
her signature, the following statement which shall be included verbatim in the submission:

(2) “l am authorized to make this submission on behalf of the owners and operators of the affected
source or affected units for which the submission is made.”; and,

(2) “| certify under penalty of law that | have personally examined, and am familiar with, the
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(e)

(f)

statements and information submitted in this document and all its attachments. Based on my
inquiry of those individuals with primary responsibility for obtaining the information, | certify that
the statements and information are to the best of my knowledge and belief true, accurate, and
complete. | am aware that there are significant penalties for submitting false statements and
information or omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative of a source shall notify each owner and operator of the source and of an
affected unit at the source:

(2) By the date of submission, of any Acid Rain Program submissions by the designated
representative;

(2) Within 10 business days of receipt of any written determination by U.S. EPA or IDEM, OAQ; and,
) Provided that the submission or determination covers the source or the unit.
The designated representative of a source shall provide each owner and operator of an affected unit at

the source a copy of any submission or determination under subcondition (e) of this condition, unless the
owner or operator expressly waives the right to receive a copy.

9 Severability [326 IAC 21]
Invalidation of the acid rain portion of an operating permit does not affect the continuing validity of the rest of the
operating permit, nor shall invalidation of any other portion of the operating permit affect the continuing validity of
the acid rain portion of the permit [40 CFR 72.72(b), 326 IAC 21, and 326 IAC 2-7-5(5)].

10 Liability [326 IAC 21]

(@)

(b)

()

(d)
(e)

(f)

(9)

Any person who knowingly violates any requirement or prohibition of the Acid Rain Program, an acid rain
permit, an acid rain portion of an operation permit, or a written exemption under 40 CFR 72.7 or 72.8,
including any requirement for the payment of any penalty owed to the United States, shall be subject to
enforcement by U.S. EPA pursuant to section 113(c) of the Clean Air Act and IDEM pursuant to 326 IAC
21 and IC 13-30-3.

Any person who knowingly makes a false, material statement in any record, submission, or report under
the Acid Rain Program shall be subject to criminal enforcement by U.S. EPA pursuant to section 113(c)
of the Clean Air Act and 18 U.S.C. 1001 and IDEM pursuant to 326 IAC 21 and IC 13-30-6-2.

No permit revision shall excuse any violation of the requirements of the Acid Rain Program that occurs
prior to the date that the revision takes effect.

Each affected source and each affected unit shall meet the requirements of the Acid Rain Program.

Any provision of the Acid Rain Program that applies to an affected source, including a provision
applicable to the designated representative of an affected source, shall also apply to the owners and
operators of such source and of the affected units at the source.

Any provision of the Acid Rain Program that applies to an affected unit, including a provision applicable
to the designated representative of an affected unit, shall also apply to the owners and operators of such
unit. Except as provided under 40 CFR 72.44 (Phase Il repowering extension plans) and 40 CFR 76.11
(NO, averaging plans), and except with regard to the requirements applicable to units with a common
stack under 40 CFR 75, including 40 CFR 75.16, 75.17, and 75.18, the owners and operators and the
designated representative of one affected unit shall not be liable for any violation by any other affected
unit of which they are not owners or operators or the designated representative and that is located at a
source of which they are not owners or operators or the designated representative.

Each violation of a provision of 40 CFR Parts 72, 73, 75, 76, 77, and 78 by an affected source or
affected unit, or by an owner or operator or designated representative of such source or unit, shall be a
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separate violation of the Clean Air Act.

Effect on Other Authorities [326 IAC 21]

No provision of the Acid Rain Program, an acid rain permit application, an acid rain permit, an acid rain portion of
an operation permit, or a written exemption under 40 CFR 72.7 or 72.8 shall be construed as:

(@)

(b)

()

(d)

(€)

Except as expressly provided in Title IV of the Clean Air Act (42 U.S.C. 7651 to 7651(0)), exempting or
excluding the owners and operators and, to the extent applicable, the designated representative of an
affected source or affected unit from compliance with any other provision of the Clean Air Act, including
the provisions of Title | of the Clean Air Act relating to applicable National Ambient Air Quality Standards
or State Implementation Plans;

Limiting the number of allowances a unit can hold; provided, that the number of allowances held by the
unit shall not affect the source's obligation to comply with any other provisions of the Clean Air Act;

Requiring a change of any kind in any state law regulating electric utility rates and charges, affecting any
state law regarding such state regulation, or limiting such state regulation, including any prudence
review requirements under such state law;

Modifying the Federal Power Act (16 U.S.C. 791(a) et seq.) or affecting the authority of the Federal
Energy Regulatory Commission under the Federal Power Act; or,

Interfering with or impairing any program for competitive bidding for power supply in a state in which
such a program is established.



’ ® 1044 N. 115 Strast, Suite 400
Omaha, Nebraska 68154-4446
462-691-9500

Las (351 70037

November 21, 2000

RECEIVED

Mr. Mack Sims

INDIANA DEPARTMENT OF NUV 29 m -
ENVIRONMENTAL MANAGEMENT State Of indiana

100 N. Senate Avenue Departmentof EnvironmentatManagemen

P.O. Box 6015 Qffice Of Air Management

Indianapolis, IN 46206-6015

Re:  Phase Il Permit Application — Acid Rain Prevention Program
Dear Mr. Sims:

Enclosed is a copy of the Phase |l Permit Application for the Tenaska Indiana
Generating Station being submitted by Tenaska Indiana Partners, L.P. (“Tenaska”).
The original of this application was sent to the U.S. Environmental Protection Agency's
Acid Rain Program office in Washington, D.C.

If you have any questions concerning this application, please contact me at
gkunkel@tenaska.com or by telephone at (402) 691-9587.

TENASKA INDIANA PARTNERS, L.P.
By: Tenaska Indiana, inc.,
Its: Managing General Partner

By: ﬁmkel, Ph.D.

Manager of Environmental Affairs

Enclosure
cc; Walt Russell

5739-114246658
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STEP 1

Identify the source by
plant name, State, and
QRIS code. .. o

STEP 2

Enter the unit ID#

far each affected

unit, and indicate

whether a unit is

being repowered

and the repowering

glan being renewed
¥ qntenn? Tyes" or

“no* at column ¢. For

new units, anter the

requested information

in columns d and e.

STEP 3

Check the box if the
response in celumn ¢
of Step 2 is "Yes™ .
for any unit.

EPA Farm 7610-16 {rev. 4-98)

United States
Environmental Protection Agency
Acid Rain Program

OMB No. 2060-0253

Phase Il Permit Application

Page 1
Ffor more information, see instructions and refer to 40 CFR 72,30 and 72.31
This submission is: [ New | ] Revised
55441
PaiName Tenaska Indiana Generating StatiopStata TH GRIS Code
Campfiance
Plan
1
| b = d 2
Urdt 103 it Wl Rapawering New Units New Units
Haoid Adlaw- Plan
ances in
Accordance
with 40 CFR
72.5(c){ 1) Commence Monitor Certification
. " ] Ogperauon Date Ceadiine
CTGDB1 Yes April 2003 August 2003
CTGDB2 Yes April 2003 | August 2003
Yes
CTGDB3 April 2003 August 2003
P Yes April 2003 August 2003
Yas
CTGDES April 2003 August 2003
Yeas
CTGDRG April 20013 Augusr_mﬂ_'L
Yes
Yas
Yas
Yes
Yes
Yes

D For each unit that is being repowered, the Repowering Extension Plan form is included.




TEP 4

ead the standard
requirements and
certification, enter
the name of the
designated repre-
sentative, and sign
and date
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Plant Mame (from Step 1)

Standard Requiremaeants

Pormit Requinements.
{1} The designated representative of gach affected source and aach affacted unit at the source shalf;
(i} Subrmuf a camptete Acd Rain permit appiication (induding a compiiance plan) under 40 CFR part 72 in
accordance with the deaclines specified in 40 CFR 72.30: and
{A) Subrmit in 3 tmety manner any suppiemental information that the permitting authority deterrmines is
necessary in order to review an Acid Rain perrnit appiication and issue o deny an Acid Rain permit;
{2) The gwners and operators of aach affacted squrce and each affacted unit at'the source shall;
{i) Coerate tha unit in compliance with a complete Acid Rain germit application or 3 superseding Acid Rain
ermit issued Dy the germmiting autharity; and .
Ei) Have an Acic Rain Pemit
Monitgring Requirements.
(1) The gwners and operalors and. to the extant agplicable, designated representative of sach affected
source and aach affectad unit at the source shal! compty with the monitoring requirements as provided in 40

CFR Tﬂaﬂ 75.
{2) The emissions measurements recorded and reported in aczovdance with 40 CFR part 75 shall ba used

W detarmira compiiance by the unit with the Acd Ran emissions lirmidavons and amissions raducion
requirsments for sulfur cioxkle and nitrogen oxides under the Acd Rain Program.

{3y The requiremeants ci 40 CFR part 75 shail not affect the responsibility of tha cwners and operators o
manitoe emissions of other potlutants or other emissions characteristics at tha unit under other apeficable
requiremnents of the Act and other provisions of the aperating gemmit for the souce.

Syltur Dioxide Requiraments.

(1) The owners and operators of aach source and each affecied unit at the sourca shall:
(i} Hold atlowances, as of the allowance transfer deadline, in the unil’s compliance subaccount {after
deductions under 40 CFR 73.34{c}) not less than the tatal annuat emissions of sulfur diexide for the
pravious calendac year from the unit. and

if) Comply with the apglicable Acid Rain emissions limitations for sulfur diaxide.

' () Each ton of suifur dicxide 2mittéd in excess of the Acid Rain emissions limitations for sulfur diaxide shall

constitute a separate violation of the Act.
{3} An affected unit shail be subject to the requirements under paragragh (1} of the suifur dioxide
requirements as follows.

i) Starting January 1, 2000, an affected unit under 40 CFR 726{(a}{2} or

(i) Starting on the later of January 1. 2000 or the deadline for manitar certification under 40 CFR part 75,

an affected unit under 40 CFR 7 ‘E(a)!3],
(4) Allowances shall be heid in, deducted from, or transferred among Allowance Tracking System accounts

n accordanca with the Acid Rain Program,

(5% An allowance shall not be deducted in order ta comply with the raquirements under paragraph (1) of the
sulfur dioxide raquirements priar ta the calendar year for which tha ailowance was allocated.

{6} An allowance aliocated ty the Administrator under the Adid Rain Programis a limied authodzation to emut .
sulfur dioxide in accordanca with the Acid Rain Pragram. No pravision of the Acid Rain Program, the Acid
Rain permit applicaion, the Acid Rain permit, or an exemption under 40 CFR 72.7, 72.8, or 72.14 and no
pravision of law shalt be construed to limit the authority of the United States to terminale or limit such
autharization,

{7} Anallowance allocated by the Administrator unger the Acid Rain Program daes not constilute a property
rght.

Ni i Requirem . The owners and aperatacs of the source and each affected unit at the
sourca shall comply with the applicable Acid Rain emissions limitation for nitrogen oxides.

Ezcess Emissions Requirements,
{3) The designéted reprasentative of an affected unit that has excess emissions in any calendar year shalt

submit a proposed offset plan, as required under 40 CFR part 77. e .
{2) The owners and operalors of an alected unit that has excess emissions in any calendar year shail:

i) Pay without demand the penalty required, and pay upan demand the interast an that penalty, as
required by 40 CFR Fart T and
tii} Comply with the terms of an approved ofset plan, as required by 40 CFR part 77.

Recordkeeping and Regorting Requirements.

(1) Uniless otherwise provided, the owners and gperalors of the source and each affected unit at the
source shall keep on site at the source each of the following documents for a period of 5 years from the date
the document i5 created. This period may be extended for cause, atany time prior to the end of 5 years, in
writing by the Administrator or permitting

authorty:
{1) l':{m cartificate of representation for the designated representative for the source and each affected

unit at the source and all documents that demonsirate the truth of the statemants in the certificate of
representalion, in accordance with 40 CFR 72.24: pravided that the certificate and documents shaif be
retained on site at the source beyond such 5-year period until such documents are superseded because
of the submission of a new certificate of representation chan ing_the designated representative; :
{iiy Al emissions monitoring information, in accordance with 48 CFR part 79, provided that to the extent
that 40 CFR part 75 provides for a J-year period for recorckeeping, the J-year penod shall apaly

fiiy Copies of all reports, compliance certifications, and other submissions and all recards made or
required under the Acid Rain Pr%gram; and. . ) ) L )

{iv] Copies of ail documents used to compiate an Acid Rain cermit apalication and any other SUDOUSSION
Er‘lder the Acid Rain Program or to demonstrate compliance with the requirements of the Acid Ram

ogram.
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{2) The designated ragresertanve ot an affecied source and 2ach aflectad unit 3t the sourca shail suom
the repoits and camahance certificancns required under the Aad Fain Arggram, wneiuding thase uncer d%uCFg
part 72 suopact b and 30 CFR gart 75

Tenaska Indiana Generating Station 3Phase Il Permut - Page

PMant Mame (from Step 1)

(1) Any person wha Knowingly viclates any requirement or prohibition of the Acid Rain Program, a compiete
Acid Rain parnit appiication, an Acid Rain perrnit, or an axemption under40 CFR 72,7, 72.8, or 7214, incluging

requirement for the Fayment af any penaity owed to the United States, shall be subject ta enforcement
pursuant o section 113{c} of

the Act. - :
(2) Any persan who knowingly makes 3 faise malena statementin any record, submission, or report under

E;as %adgﬁm Program shall be subjact to criminat enfarcement pursuant to section 133(c) of the Act and 18
RRONN | .
(3) MNa permit revision snall axcuse any violation of the requirements of the Acid Rain Program that accurs
nor 1o the data that the revision takes effect
4) Each affected source and aach alfected unt shall meet the requicements aof the Acid Rain Program.
(5) Any provision of the Acd Rain Program hat appties to an affected source (including a provision
applicabie to the designated representative af an affecied squrce) shall also apply to the owners and
oparators af such sgurce and of the affectad units at tha sousce.
(6) Any provision of tha Acid Rain Program that appies to an affected unit (inciuding 3 pravision appiicabie
to the designated representative of an affected unit) shall also appiy to the cwners and gperitors of such
unit. Excapt as prowvided under 40 CFR 72.44 (Phasell repowenng extension plans) and 40 CFR 76.11 (NG,
averaging plans}, and except with régard to the sequirements apphicatle ta units with a common stack under
40 CFR part 75 (including 40 CFR 75,16, 75.17. and 75.18), the gwners and 0perators and the designated
representative of ona affected unit shail nat be liable lor any violation by any other affected unit of which
they are nat owners or operators or the designated represantative and that is located at a source of which
they are nat awners or gperators or the designated representative.
{7} Each viciation of a provision of 40 CFR pants 72, 71. 74, 75. 76. 77. and 78 by an affected source or
aHactad unit, of Dy an ownar or aperator of desigaated repeasentative of such source or unit, shail be a

separate violation of tha Act.

Effect on Other Authorities. Mo provision of the Acid Rain Program, an Acd Rain permit application, an Acid
Rain permit, o an exemption under 40 CFR72.7, 72.8, or 72.14 shall be construed as:

E) Excapt as expressly provided in title 1V of tha Act, exempting or excluding the owners and operatars and,
the extent applicable, the designated representative of an affected sourca or affected unit from
compliance with any other provision of the Act, including the provisions of tile | of the Act relating 10
appkcable Natonal Ambient Air Quality Standards or State Implemeatation Plans;

(2) Umiling the aumber of allowances a unit can hoid; providad, that the number of allowances held by the
unit shail not affect the source's abiigaticn to comply with any other provisions of the Act;

{3) Requiring a change of any kind in any State law requlating electric utility rates and charges, affecting any
State law regarding such Stale regulation, ar limiting such State requlation, including any prudence raview
requirements under such State law;

{4) Modifying the Federal Power Actor affacting the authonity of the Federal Energy Regulatory Cammission
under the Fedecal Power Act: or,

{5} Interfering with or impairing any program for compelitive bidding for pawer supply in a State in which
such program is established.

Cartification

| am authorized to make this submission on behalf of the owners and operators of the affected source or
affected units for which the submission is made. | certify under penaity of law that | have personally
axamined, and am familiar with, the statements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary resgonsibility for obtaining the
information, 1 certify that the statements and information are to the best of my knowledge and belief rue,
accurate, and complate. | am aware that there are significant penalties for submitting faise statements and
information or omitting requied statements and information, induding the possibiity of fine or imprisonment.

Michael (C. Labens

(\/U‘d-{"’x’_‘ oate 11/3/00

Signature
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FAX TRANSMITTAL COVER SHEET

DATE. December 15,2000 B el
» ' PLEASF DELIVER THE FOLLOWING PAGES IMMEDIATELY

..TO: .. Bob Ondrusek — Indiana Dept. of Environmental Management
FROM: Nancy Roberts .. - D
ORIGINAL TO FOLLOW: No
TOTAL NUMBER OF PAGES (including cover sheet): 3

THE PERSON SENDING THIS TELECOPY IS: Susan h( e .
- L

"RE:  Tenaska Indiana Generating Station fea BN
’ 1‘ 3 ‘)i,;‘;

CLIENT NUMBER: §739-1 B

FAX NO.: {317) 232-6749 : g
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" "COMMENTS: - Pursuant to your cormes Walt Russell, Iam fomardiﬁd:theaﬁaa?%dmr c
Cerfificate of Representa B N

Nanéy Roberts ‘ B

Lo

e -
Rl g AL, Ly

Ly L T .

“IF.YOU DO NOT REGEIVE ALL-OF THE pAeE'é
" PLEASE CALL 402-392-1500 IMMEDIATELY

.§ CONFIDENTIALITY NOTICE: The matenal in this facsimile transmission is either pnvate confi denhai or
# constitutes work product and is intended only for the use of the individual(s) named herein. If you are not
¢ the intended recipient, be advised that any unauthorized use, disclosure, copying, distribution, or the taking v
of any action in reliance on this information is strictly prohibited. If you have received this transmission in
¢ emor, please immediately notify us by telephone to arrange for return of this material to us.

o P A AT AT e A A I A M -

Sr'.“\“ S

800 Commercial Federal Tower
2128 So. 72" Street

Omaha, NE 68124-2342
Phone: (402) 392-1500

Fax: (402} 392-1538
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Certificate of Representation

Far more information, see instructions and refer 13 40 CFR 72 24
This submission is: E New [:l Ravised {revised submissions myst be completed in full; see instructions)

Paga 1

This submission includes combustion or process soorces under 40 CFR part 74 D

STEP 1 . _ _ _
Identify the source by Plaot Name - penagka Indiana Gemerating Statiom - pate g DRIS Code

glant name, State, and
RIS code.

P . .
R Tt TR . I . L. 1ee -

STERP2 .
Enter reguested hame Michzel C. Lebens, Vice President of Engineering
g:formahocr': for tha
asignate

mprgsentaﬁva pddress

1044 N 115th Street, Suite 400 S o
Omaha NE 681544446 N

bnane Number (402} 691-9515 '-axuumbm (402) 691-9530

E_mail address {if available) w ' e
mlebe : ) -

72NN\

EIEP,. ?aquested Fetiaa ., wriame | Greg Kunkm of En‘v:.roumental Affzu.rs

infarmation for the

altematetgf:{lgn?ted  ene Nurmbe : o L N ERR PR

19 n 2 ane Numbal 2K MU

Spetcstle, (402) Q?;Egsasz (402) 691-9530

c.miad address (if available}

gknnkel@tenaska.com

| aartl mat | was selecied as the designaled representative or aftemate designated representalive, as
byanaqeementbindmgonhamrsandomﬁno { he affecied sourca and aach affected unit

Y AR

] cerufy that | have mdgwen nalice of the :g.reemenL selecting ma as the desx%nated representative” for the

each affecled wnit atthe source identified in-fhis ceriicat af rapresentadon, in a
newspnpem!.aencrai girculation’in the area 'where the source is located o in @ Stale publleadon designad fo
give genaral gublic aolios. i LT -0k L Ty P JEAR {7 X

1 cartify that 1 have afl hecessary aummty W carty ou dutes and responsibiliies under the Acd Rain
Program on behalf of the owners and frme aﬁec{sd source arfd af each affactad unit 3 the source
and that each such owner and operator shan be fully bound by my actions, inactions, or submissions.

_ 1 pertify that | shall abide by any fiduciary responsibifities impased by the agraement by which | was selecled
_ a8 desagnated representative of afternate designated representative, as applicable.
oEL »c- B lele] -M cerul'y that lr;e‘o;vhér?and operators of the affected source gnd of adeh affeclad unlt at the source shall be
. bmndtby any order tssued to mety 'the Adnﬂrustrator the pe(mrtllng aumonty ora couq regardmg lhe source
oruru - e e e .

M'Eﬂh b“t‘f KRR
ChAltT.BErED M e o0
.7 (‘r".att RSO PP
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STEP 5

Provide tha name of
avery owner and
oporataor of tha source
and identify aach
affected unit {or
¢ombustion or process
source) they own
andfor aoperate,

e DU

Where thers are muitipla holders of a legal or equitable Gile to. or 3 leasehold mterestin, an affected unit, or
where a utility ar induslrial custamer purchases power frorm an atfected unit under litz-of-tha.wnit, hirm power

contractual amangaments, | certfy that:

1 have given a wrilten notice gf my selacton as the designaled representative ar al
representative, as appicadle, and of he agreemient by which | was selecte

temale gesignated
G 13 each owner and operator

of the affected source and of #ach affgcied unit 2t the soures; ang

Allowancas and the proceeds of transactons involving allowances will ba deered
dislrituted in pl'O‘DOf‘h%n © gach holders legat, equiglg. leasahold, or contractual Lrgsgfvantﬁg g:
enttiement or, if such multipte holders have expressly provided for 3 diferent distribution of allowances

by confract, that allowances and the proceeds of lransactions invelving allowances will be deemad to

be hald or distributed in accordance with the cantracl.

The agreement by which | was selected as the allernate desggg ted represeatative, if appiicable, Incdudas a
prooeéu

re for the awners and aperargrs of the source and affe

! T3IC 4§ units at the source to au
designatad representadve Lo act in ieu of the designated represantaliva.

Tenaska Imdiana Genevating Station
Plant Name {from Stap 1)

rize he altemara

Certificate - Page 2

Page [ﬂ of E

| am autharized o make this submission on behalf of the owners and operaters of tha alfectad source or
affected wnits for which the submission is made. | cerlify under penally of law thal ! have personally axamined,
and am Bami¥ar with, Ihe statements and information submitted in this document and afl its adachments. Based
on my inquiry of those individuais wiln primary responsibility {or oblaining the information_ | cerufy that the
siatoments and lnfarmation ara to the best of my knowledge and dalief rrua, accurate, and complete, tam

aware that there are significant penalties for submitti

statameants ang infarmati

! : b false statements and information o¢ omiding required
, including the pgssibility of fine or impasonmanc

(T T ——

Bignature (designalgd representative)

Date

11/3/00

e Yoo

Bignature (alternate deffgnated M

Tepaska Indiana Par P

— (O

@C)wner

@ Operator

EPA Form 7610-1 {rev. 4-98; previous versions obsclete)

Name
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D% ID# 10# I0# O 10%
10# 1o% 04 D D# o3 0%
Name [0 owner ] Operator
104 (0%, 108 iDwt 0% 0% tD#
o2 \D# ID# ID# o Io# 10%
Name [] owner [ operstor
o 104 1D# 104 (o% 08 1o
D# 10# 1o# D% D% 0% o8




Indiana Department of Environmental Management
Office of Air Quality

Addendum to the
Technical Support Document for
Phase Il Permit

Source Name: Tenaska Indiana Generating Station

Source Location: County Road 625 East, Otwell, Indiana 47564
Owned by: Tenaska Indiana Partners, L.P.

Operated by: Tenaska Indiana Partners, L.P.

Acid Rain Permit No.: AR 125-13571-00039

Reviewer: Doug Wagner

On July 4, 2002, the Indiana Department of Environmental Management (IDEM), Office of Air
Quality (OAQ) published a notice in The Press-Dispatch newspaper in Petersburg, Indiana, stating that
IDEM, OAQ had prepared a draft of a phase Il permit for the Tenaska Indiana Generating Station. The
notice stated where the draft permit could be reviewed along with other documentation. Finally, the
notice informed interested parties that there was a period of thirty (30) days to provide comments to
IDEM, OAQ regarding the draft permit.

On July 11, 2002, the Indiana Department of Environmental Management (IDEM), Office of Air
Quality (OAQ) published a notice in The Press-Dispatch newspaper in Petersburg, Indiana, stating that
IDEM, OAQ would hold a public hearing regarding this acid rain deposition control permit at the same
time as the public hearing on the construction and operating permit, on July 30, 2002, at 6:00 p.m. at the
Cafeteria, Petersburg Elementary School, 1415 E. Alford Road, Petersburg, IN.

IDEM, OAQ received one comment regarding this permit from Suzanne Lane.
Comment: Tenaska will emit large quantities of nitrogen oxide. How will this be monitored?

Response to Comment: Condition 3(a) of the permit requires the owners and operators of this source to
comply with the monitoring requirements of 40 Code of Federal Regulations (CFR) 75. 40 CFR 75.10(2)
requires the owners and operators of this source to install, certify, operate, and maintain a nitrogen
oxides (NOXx) continuous emission monitoring system. NOx monitoring will also be required in the New
Source Construction Permit, number CP 125-12760-00039, for this source. No change was made to the
permit as a result of this comment.



Indiana Department of Environmental Management
Office of Air Quality

Technical Support Document
for Draft Phase Il Permit

Source Name: Tenaska Indiana Generating Station
Source Location: County Road 625 East, Otwell, IN 47564
Owned by: Tenaska Indiana Partners, L.P.
Operated by: Tenaska Indiana Partners, L.P.

ORIS Code: 55441

County: Pike

Acid Rain Permit No.: AR 125-13571-00039

Permit Reviewer: Doug Wagner

The Indiana Department of Environmental Management (IDEM), Office of Air Quality (OAQ) has
reviewed Tenaska Indiana Partners, L.P.’s application for a Phase Il Permit. The application is for a
source to be constructed at a site located at County Road 625 East in Otwell, Indiana. The source would
be composed of six (6) natural gas fired combustion turbines designated as units GT-1 through GT-6
with a maximum heat input capacity of 2,112 MMBtu/hour higher heating value (HHV) per unit and six
(6) heat recovery steam generators, designated as units HRSG-1 through HRSG-6 with six (6)
associated duct burners.

Program Description

The goal of Title IV of the federal Clean Air Act is to reduce the amount of sulfur dioxide and nitrogen
oxides released to the atmosphere from power plants. These two pollutants play a large role in the
formation of acid deposition. There are no known direct human health effects from acid deposition.
Acid deposition does have a harmful effect on aquatic animals. It can also be harmful to essential soil
bacteria. Additional information regarding acid deposition and the Acid Rain Program can be found on
the Internet at the United States Environmental Protection Agency (U.S. EPA) site, at
http://www.epa.gov/airmarkets/. Additional information in the form of maps showing the results of
precipitation monitoring can be found on the Internet under http://nadp.sws.uiuc.edu.

The U.S. EPA has set a limit on the amount of sulfur dioxide emissions and the emission rate of nitrogen
oxides for all regulated power plants, for each year from 2000 through 2009. The total sulfur dioxide
emissions for all affected power plants in the nation have been limited to 9.4 million tons every year.
That amount is 10 million tons less than the total emissions of sulfur dioxide in 1980. In 1993, U.S. EPA
allocated a certain amount of sulfur dioxide emissions allowances to each power plant regulated by
Phase Il of the Acid Rain Program. Emissions of nitrogen oxides are being reduced by at least 2 million
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tons per year, by setting limits on the emission rate of nitrogen oxides from coal-fired power plant boilers.
Federal Rules

The emission allowances and conditions in this draft Phase Il permit were taken from the limits
developed by the U.S. EPA pursuant to Title IV of the Clean Air Act, 42 United States Code 7401, as
amended by Public Law 101-5049 (November 15, 1990). The requirements of Title IV have been set out
in regulations by U.S. EPA in parts 72 through 78 of Title 40 of the Code of Federal Regulations (CFR).

Indiana’s Rules

Title 326 of the Indiana Administrative Code (IAC) Article 21, Acid Deposition Control, has adopted the
federal rules by referencing 40 CFR 72 through 78. These rules incorporate the requirements of Title IV
of the 1990 Clean Air Act.

Sulfur Dioxide Emission Allocations

The sulfur dioxide allowance allocation rule is set out in 40 CFR Part 73. The nation wide allocated
sulfur dioxide emissions are 9,480,000 tons per year for 2000 through 2009. The 2010 cap is projected
to reduce sulfur dioxide emissions to 8,900,000 tons per year. No allocations were made for new
sources. New regulated power plants have to obtain sulfur dioxide emission allowances by purchasing
them from preexisting power plants that received U.S. EPA allocations. A regulated power plant may
have emission allowances to sell because the plant purchased newer, less polluting, equipment. The
U.S. EPA keeps track of the transfer of all sulfur dioxide emission allocations in an official accounting
system.

This source has no annual allocated sulfur dioxide emission allowances. These new units will be
required to seek sulfur dioxide emission allowances from other units, in order to account for all sulfur
dioxide emissions, as required by 40 CFR 72.9(c).

The sulfur dioxide emissions from these units will also be regulated by IDEM’s construction permit. A
draft construction permit for this source was placed on public notice at the same time as the public notice
for this draft Phase Il permit. The draft construction permit has the number CP 125-12760-00039.
Twelve months after a power plant begins operation it must file an application with IDEM to obtain a Part
70 operating permit.

Nitrogen Oxide Limitations

Pursuant to 40 CFR 76, nitrogen oxide (NO,) emission limitations are applicable only to coal-fired utility
and coal-fired substitution units that are subject to Phase | and Phase Il sulfur dioxide reduction
requirements. The units at this source will not burn coal as a fuel. The nitrogen oxide emissions from
these units will also be regulated by IDEM’s construction permit. A draft construction permit for this
source was placed on public notice at the same time as the public notice for this draft Phase Il permit.
The draft construction permit has the number CP 125-12760-00039. Twelve months after a power plant
begins operation it must file an application with IDEM to obtain a Part 70 operating permit.

Emissions Monitoring Requirements

The owners and operators and, to the extent applicable, the designated representative for the source
must comply with the monitoring requirements set out in 40 CFR 75 and 72.9(b)(1) and (2). The source
must measure and record it's emissions of sulfur dioxide. The source must report these measurements
to IDEM and U.S. EPA. These records and reports are used to determine if the source is in compliance
with the sulfur dioxide allowances program. The requirements of the phase Il permit do not affect the
source’s responsibility to monitor emissions of other pollutants or other emissions characteristics
required by the Clean Air Act and other operating permit provisions. Monitoring requirements outlined in
the source’s phase Il permit application are considered as part of the phase Il permit. The source will
have additional monitoring requirements, as set out by IDEM’s construction permit. A draft construction
permit for this source was placed on public notice at the same time as the public notice for this draft
Phase Il permit. The draft construction permit has the number CP 125-12760-00039. Twelve months
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after a power plant begins operation it must file an application with IDEM to obtain a Part 70 operating
permit.

Other Record Keeping and Reporting Requirements

The source must keep copies of all reports and compliance certifications it submits to demonstrate
compliance with the requirements of the phase Il permit for five years. The source must submit the
reports and compliance certifications required by the phase Il permit to the U.S. EPA and IDEM, OAQ.
Record keeping and reporting requirements outlined in the phase Il application are considered part of
the phase Il permit. The source will have additional record keeping and reporting requirements, as set
out in IDEM’s construction permit. A draft construction permit for this source was placed on public notice
at the same time as the public notice for this draft phase Il permit. The draft construction permit has the
number CP 125-12760-00039. Twelve months after a power plant begins operation it must file an
application with IDEM to obtain a Part 70 operating permit.

Submissions

The designated representative for each emissions unit must sign and certify every report or other
submission required by the phase Il permit. The designated representative must include the following
certification statement in every submission:

“| certify under penalty of law that | have personally examined, and am familiar with, the
statements and information submitted in this document and all its attachments. Based on my
inquiry of those individuals with primary responsibility for obtaining the information, I certify that
the statements and information are to the best of my knowledge and belief true, accurate, and
complete. | am aware that there are significant penalties for submitting false statements and
information or omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative must send each owner and operator of the source a notification regarding
every submission. The designated representative must also notify each owner and operator of the
source within 10 business days of the receipt of any written determination made by U.S. EPA or IDEM.

Draft Phase Il Permit

Based on the information IDEM received from the proposed operator, IDEM public notices this draft
Phase Il permit pursuant to 326 IAC 21.

Additional Information

Questions regarding this draft Phase Il permit can be directed to Doug Wagner at the Indiana
Department Environmental Management (IDEM), Office of Air Quality (OAQ), 100 North Senate Avenue,
P.0O. Box 6015, Indianapolis, Indiana 46206-6015 or by telephone at (317) 232-0286 or toll free at
1-800-451-6027 extension 2-0286.

All sources are inspected by IDEM’s compliance inspection staff. Persons seeking to obtain information
regarding any source’s compliance status or to report any potential violation of any permit condition
should contact Wanda Stanfield at the Office of Air Quality (OAQ) address or by telephone at (317)
233-6864 or toll free at 1-800-451-6027 extension 3-6864.

Copies of the Code of Federal Regulations (CFR) referenced in the permit may be obtained from:
Indiana Department of Environmental Management

Office of Air Quality
100 North Senate Avenue
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P.O. Box 6015
Indianapolis, Indiana 46206-6015

or

The Government Printing Office
Washington, D.C. 20402

or

on the Government Printing Office website at
http://www.access.gpo.gov/nara/cfr/index.html
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